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RISK DISCLOSURE STATEMENTS
h'aE B Ep

RISK OF SECURITIES TRADING # % % % ¢k *&

The prices of securities fluctuate, sometimes dramatically. The price of a security may move up or down, and may become valueless.
It is as likely that losses will be incurred rather than profit made as a result of buying and selling securities.
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RISK OF TRADING GROWTH ENTERPRISES MARKET STOCKS % § Al EFE L P ehb &

(@) Growth Enterprises Market (GEM) stocks involve a high investment risk, in particular, companies may list on GEM with neither
a track record of profitability nor any obligation to forecast future profitability. GEM stocks may be very volatile and illiquid.
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(b) You should make the decision to invest only after due and careful consideration. The greater risk profile and other characteristics
of GEM mean that it is a market more suited to professional and other sophisticated investors.
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(c) Current information on GEM stocks may only be found on the internet website operated by The Stock Exchange of Hong Kong
Limited. GEM Companies are usually not required to issue paid announcements in gazetted newspapers.
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(d) You should seek independent professional advice if you are uncertain of or have not understood any aspect of this risk disclosure
statement or the nature and risks involved in trading of GEM stocks.

S RN WS E RN S AR s ERSIE S R NS R RN Y LS T s

F}.

RISK OF CLIENT ASSETS RECEIVED OR HELD OUTSIDE HONG KONG

LA B EBRET RS TAOR S

Client assets received or held by us outside Hong Kong are subject to the applicable laws and regulations of the relevant overseas

jurisdiction which may be different from the Securities and Futures Ordinance (Cap.571) and the rules made thereunder. Consequently,

such client assets may not enjoy the same protection as that conferred on client assets received or held in Hong Kong.
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RISK OF PROVIDING AN AUTHORITY TO REPLEDGE YOUR SECURITIES COLLATERAL ETC.
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(a) There is risk if you provide us with an authority that allows us to apply your securities or securities collateral pursuant to a
securities borrowing and lending agreement, repledge your securities collateral for financial accommodation or deposit your
securities collateral as collateral for the discharge and satisfaction of your settlement obligations and liabilities.
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(b) If your securities or securities collateral are received or held by us in Hong Kong, the above arrangement is allowed only if you
consent in writing. Moreover, unless you are a professional investor, your authority must specify the period for which it is current
and be limited to not more than 12 months. If you are a professional investor, these restrictions do not apply.
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(c) Additionally, your authority may be deemed to be renewed (i.e. without your written consent) if we issue you a reminder at least
14 days prior to the expiry of the authority, and you do not object to such deemed renewal before the expiry date of your then
existing authority.
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(d) You are not required by any law to sign these authorities. But an authority may be required by us, for example, to facilitate
margin lending to you or to allow your securities or securities collateral to be lent to or deposited as collateral with third parties.
We should explain to you the purposes for which one of these authorities is to be used.
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(e) If you sign one of these authorize and your securities or securities collateral are lent to or deposited with third parties, those third
parties will have a lien or charge on your securities or securities collateral. Although we are responsible to you for securities or
securities collateral lent or deposited under your authority, a default by us could result in the loss of your securities or securities
collateral.
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(f) A cash account not involving securities borrowing and lending is available from most licensed or registered persons. If you do
not required margin facilities or do not wish your securities or securities collateral be lent or pledged, do not sign the above
authorities and ask to open this type of cash account.
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RISK OF PROVIDING AN AUTHORITY TO HOLD MAIL OR TO DIRECT MAIL TO THIRD PARTIES
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If you provide us with an authority to hold mail or to direct mail to third parties, it is important for you to promptly collect in person
all contract notes and statements of your account and review them in detail to ensure that any anomalies or mistakes can be detected in
a timely fashion.
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RISK OF MARGIN TRADING ## 4 ¥ % Pk '&

The risk of loss in financing a transaction by deposit of collateral is significant. You may sustain losses in excess of your cash and any
other assets deposited as collateral with us. Market conditions may make it impossible to execute contingent orders, such as “stop-loss”
or “stop-limit” orders. You may be called upon at short notice to make additional margin deposits or interest payments. If the required
margin deposits or interest payments are not made within the prescribed time, your collateral may be liquidated without your consent.
Moreover, you will remain liable for any resulting deficit in your account and interest charged on your account. You should therefore
carefully consider whether such a financing arrangement is suitable in light of your own financial position and investment objectives.
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RISK OF TRADING NASDAQ-AMEX SECURITIES AT THE STOCK EXCHANGE OF HONG KONG LIMITED
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The Securities under the Nasdagq-Amex Pilot Program (“PP”) are aimed at sophisticated investors. You should consult the licensed or
registered person and become familiarized with the PP before trading in the PP securities. You should be aware that the PP securities
are not regulated as a primary or secondary listing on the Main Board or the Growth Enterprise Market of The Stock Exchange of
Hong Kong Limited.
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RISK ASSOCIATED WITH ELECTRONIC COMMUNICATION § 3 i 3 4p B ¢9B. *&

You understand that the Internet or other electronic, communication system, due to unpredictable traffic congestion and other reasons,
may not be a reliable medium of communication and that such unreliability is beyond the control of us. This may give rise to
situations including delays in transmission and receipt of your Instructions or other information, delays in execution or execution of
your Instructions at prices different from those prevailing at the time your Instructions were given, misunderstanding and errors in any
communication between you and us and so on. Whilst we will take every possible step to safeguard its systems, client information,
accounts and assets held for the benefit of its clients, you accept the risk of conducting transactions via electronic communication
systems.
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9 RISK ON INSTRUCTION BY FACIMILE i 3. 45 £ 7B &
You should consider the possible risks inherent in the giving of Instructions by facsimile. Non-original signatures on the facsimile
may be
forged and Instructions given by facsimile may be transmitted to wrong numbers, may never reach the Ever-Long and may thereby
become known to third parties thus losing their confidential nature. Ever-Long has no responsible for the occurrence of any such
circumstance or for any action, claim, loss, damage, or cost by facsimile.
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10 RISK ON TERMS AND CONDITIONS OF CONTRACTS & ¥ g3k 2 w0k &
You should ask us about the terms and conditions of each securities which you are trading and associated obligations (e.g. the
circumstance under which you may become obliged to make or take delivery of the underlying interest of each securities). Under
certain circumstances the specifications of outstanding securities may be modified by the exchange or the listed companies to reflect
changes in the underlying interest.
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11 RISK ON COMMISSION AND OTHER CHARGES 7 & 2 # # fx § Pk *&

Before you begin to trade, you should obtain a clear explanation of all commission, fees and other charges for which you will be liable.

These charges will affect your profit (if any) or increase your loss.
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12 RISK ON TRANSACTIONS IN OTHER JURISDICTIONS #.H # & 'g FREFILLPRSG
Transactions on markets in other jurisdictions, including markets formally linked to a domestic market, may expose you to additional
risk. Such markets may be subject to regulation which may offer different or diminished investor protection. Before you trade you
should enquire about any rules relevant to your transactions. The local regulatory authority will be unable to compel the enforcement
of the rules of regulatory authorities or markets in other jurisdictions where your transactions have been effected. You should ask us
for details about the types of redress available in both the home jurisdiction and other relevant jurisdictions before you start to trade.
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13 RISK ON OFF-EXCHANGE TRANSACTIONS 3#-¢+ % % ¢k &

In some jurisdictions, and only then in restricted circumstances, we are permitted to effect off-exchange transactions. We may be
acting as your counterparty to the transaction. It may be difficult or impossible to liquidate an existing position, to assess the value, to
determine a fair price or to assess the exposure to risk. For these reason, these transactions may involve increased risks. Off-exchange
transactions may be less regulated or subject to a separate regulatory regime. Before you undertake such transactions, you should
familiarize yourselves with applicable rules and attendant risks.
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CURRENCY RISKS § # & *&

The profit or loss in transactions in foreign currency-denominated contracts (whether they are traded in your own or another
jurisdiction) will be affected by fluctuations in currency rates where there is a need to convert from the currency denomination of the
contract to another currency.
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SPECIFIC RISK OF INVESTING IN STRUCTURED PRODUCT LISTED IN STOCK EXCHANGE OF HONG KONG
LIMITED (“HKEX”)# F &3 BBME L 2973 NP (4B A2 #7)L 3 hB A SehdrTh G
Structured products carry a high degree of risk. The risk of loss in trading structured products can be substantial. Prospective
investor/client should have prior knowledge of, or experience in trading in structured products. The investor/client should carefully
consider whether such trading is suitable in the light of the investor/client’s own financial position and investment objectives.
BHRBASIIRGLF  TERPE PP CRFTH/ESF SRR AST 0 BRFGEELAET H M E% -
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(@) Issuerdefaultrisk % 77 % § b '&
In the event that a structured product issuer becomes insolvent and defaults on their listed securities, the investor/client will be
considered as unsecured creditors and will have no preferential claims to any assets held by the issuer. The investor/client should
therefore pay close attention to the financial strength and credit worthiness of structured product issuers.
WESHEASE FRAL AN TR RTE FRES S i,tﬁu’f/?«“ FERAR G ARPFRA CHFEFRERE
AoE BA R R F &?%‘/% 2ORFEHY R .“ﬁb‘ﬁ R AP 2B o
(b) Uncollateralised product risk 2440 & 5 *&
Uncollateralised structured products are not asset backed. In the event of issuer bankruptcy, the investor/client can lose his entire
investment. The investor/client should read the Iisting documents to determine if a product is uncollateralised.
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(c) Gearing risk 7 1% B *&
Structured products such as derivative warrants and callable bull/bear contracts (CBBCs) are leveraged and can change in value
rapidly according to the gearing ratio relative to the underlying assets. The investor/client should be aware that the value of a
structured product may fall to zero resulting in a total loss of the initial investment.
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(d) Expiry considerations 3 »c#p e g
Structured products have an expiry date after which the issue may become worthless. The investor/client should be aware of the
expiry item horizon and choose a product with an appropriate lifespan for their trading strategy.
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(e) Extraordinary price movements 17k il 12 4% &
The price of a structured product may not match its theoretical price due to outside influences such as market supply and demand
factors. As a result, actual traded prices can be higher or lower than the theoretical price.
BYBASOFRSEFLRFF (e FER)n R R RG> FNFEAIG T URETT L ERAY -
(f)  Foreign exchange risk *} % b *&
The investor/client trading structured products with underlying assets not denominated in Hong Kong dollars are also exposed to
exchange rate risk. Currency rate fluctuations can adversely affect the underlying asset value, also affecting the structured
product price.
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(9) Liquidity risk ;m:f € kb *%&
The HKEX requires all structured product issuers to appoint a liquidity provider for each individual issue. The role of liquidity
providers is to provide two way quotes to facilitate trading of their products. In the event that a liquidity provider defaults or
ceases to fulfil its role, the investor/client may not be able to buy or sell the product until a new liquidity provider has been
assigned.
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Some Additional Risks Involved in Trading Derivative Warrants § % A - i p s
(h) Time decay risk p* & 45 4= b *&
All things being equal, the value of a derivative warrant will decay over time as it approaches its expiry date. Derivative warrants
should therefore not be viewed as long term investments.
BERE R # o A REAREIIIR P EE M TR RS R
(i) Volatility risk ;& g b *&
Prices of derivative warrants can increase or decrease in line with the implied volatility of underlying asset price. The
investor/client should be aware of the underlying asset volatility.
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Some Additional Risks Involved in Trading CBBCs § # £ ji3g - & 3F b '

(i) Mandatory call risk 3 #]{c® B *&
The investor/client trading CBBCs should be aware of their intraday “knockout” or mandatory call feature. A CBBC will cease
trading when the underlying asset value equals the mandatory call price/level as stated in the listing documents. The
investor/client will only be entitled to the residual value of the terminated CBBC as calculated by the product issuer in
accordance with the listing documents. The investor/client should also note that the residual value can be zero.
FEHRIEZR R AR AT A EET T Pof ) dspdlierantrd o 22 g aiphl ¥ A ._5_45'5
#r gk mm# Jow kT & i b § g, o B PEPT x/:& 2R anfew e gk § F% it piad A B S
Ay 2 5o j\mi x;; BOLR AR ET LR

(k) Funding costs g 3
The issue price of a CBBC includes funding costs. Funding costs are gradually reduced over time as the CBBC moves towards
expiry. The longer the duration of the CBBC, the higher the total funding costs. In the event that a CBBC is called, the
investor/client will lose the funding costs for the entire lifespan of the CBBC. The formula for calculating the funding costs are
stated in the listing documents.
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16 SPECIFIC RISK OF INVESTING IN EXCHANGE TRADED FUNDS (ETFs) £ F =2 % *7 % § A £ cd T h ‘&

(@) Market risk # 3k &
ETFs are typically designed to track the performance of certain indices, market sectors, or groups of assets such as stocks, bonds,
or commodities. ETF managers may use different strategies to achieve this goal, but in general they do not have the discretion to
take defensive positions in declining markets. The investor/client must be prepared to bear the risk of loss and volatility associated
with the underlying index/assets.
PR ALIR YRS LAl FEMFEX AT AR CFEEFR) PER I AL LR Y
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(b) Tracking errors i B{ZE %
Tracking errors refer to the disparity in performance between an ETF and its underlying index/assets. Tracking errors can arise due
to factors such as the impact of transaction fees and expenses incurred to the ETF, changes in composition of the underlying
index/assets, and the ETF manager’s replication strategy.
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(c) Trading at discount or premium 12 4738 2 F % 2 %
An ETF may be traded at a discount or premium to its Net Asset Value (NAV). This price discrepancy is caused by supply and
demand factors, and may be particularly likely to emerge during periods of high market volatility and uncertainty. This
phenomenon may also be observed for ETFs tracking specific markets or sectors that are subject to direct investment restrictions.
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(d) Foreign exchange risk ¢t #% B *&
The investor/client trading ETFs with underlying assets not denominated in Hong Kong dollars are also exposed to exchange rate
risk. Currency rate fluctuations can adversely affect the underlying asset value, also affecting the ETF price.
FRFEHIE 7 47R FREHEASOIPM TAX LU BRI Er ARG BR G o PRAEFARETHAMT
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(e) Liquidity risk ;i i‘_ B &
Securities Market Makers (SMMs) are exchange participants that provide liquidity to facilitate trading in ETFs. Although most
ETFs are supported by one or more SMMs, there is no assurance that active trading will be maintained. In the event that the
SMMs default or cease to fulfill their role, the investor/client may not be able to buy or sell the product.

Page 5 of 10

01.2018



17.

aﬁiiiﬁ%ﬁmuﬁ€\%§$§+ %%%%5&i%%%zﬁowg PR AL S - BRI s
Fo B E »);as »3"\% «,;,L}@ﬁp‘\i ;r,\ ;ﬂk/;r BRI TR ‘%

(f) Co unterparty risk mvolved in ETFs with dlfferent repllcatlon strategies
’Q TR R A A FAUK G2 HE RS

. Full replication and representative sampling strategies = > 47 %l % 3 £ % £ {4k & {02
An ETF using a full replication strategy generally aims to invest in all constituent stocks/assets in the same weightings as its
benchmark. ETFs adopting a representative sampling strategy will invest in some, but not all of the relevant constituent
stocks/assets. For ETFs that invest directly in the underlying assets rather than through synthetic instruments issued by third
parties, counterparty risk tends to be less of concern.
B R rAPFERE P AR ?, AL U FTIRAFOPR IV ERT NG DX PRIT A o HFEEL R A PR A K
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i. Synthetic replication strategies % & 4 %l i %
ETFs utilising a synthetic replication strategy use swaps or other derivative instruments to gain exposure to a benchmark.
Currently, synthetic replication ETFs can be further categorized into two forms:
FrEEFARE LI T AL RS BHYAE U 1R I EHA R DL P REFEF U R D
TENERAETE AL
- Swap-based ETFs 2 #-#p & ﬁgt
- Total return swaps allow ETF managers to replicate the benchmark performance of ETFs without purchasing the
underlying assets.
v AR A2 (total retumn swaps):R 2 % TR f AL LT UAFHUA L AR DI RA 2 P T AT A o
- Swap-based ETFs are exposed to counterparty risk of the swap dealers and may suffer losses if such dealers default or fail
to honor their contractual commitments.
MEHB LA PE G ALTRERIAIRIPFIRNIH IR G FHD I FAFEAANBALE Y
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- Derivative embedded ETFs 1 74 1 & f;d»‘
- ETF managers may also use other derivative instruments to synthetically replicate the economic benefit of the relevant
benchmark. The derivative instruments may be issued by one or multiple issuers.
TENMRRAEGR S T AR Al A UAAMARDGHEE c JHFLIETY - B S BHF
BHE -
- Derivative embedded ETFs are subject to counterparty risk of the derivative instruments’ issuers and may suffer losses if
such issuers default or fail to honour their contractual commitments.
WAL E RIS R R AETRIRBAFEFOLIH IR G FFEPFAFEIABEFRLEORE A
EREFLPA o
Even where collateral is obtained by an ETF, it is subject to the collateral provider fulfilling its obligations. There is a further risk that
when the right against the collateral is exercised, the market value of the collateral could be substantially less than the amount secured
resulting in significant loss to the ETF.
EGE R AL TRPERD & L F RSN REF BT E s RAAR il SR P Sehd BT Y
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SPECIFIC RISK OF INVESTING IN OVERSEAS ISSUERS ik’;‘ BANERAELTETIL G

Risks Relating to Investing in Overseas Issuers B 4% F 7% *h 38 (7 & b &

(a) An overseas issuer is subject to a different set of corporate laws governing its affairs including duration, organisation structure,
governing bodies and their powers, shares transfer, shareholders rights, shareholders’ dispute resolutions
AN FEAIRANBIERER IR P 2N J'l%?liifiiﬁ v @ FEEP L P % ﬁ iFUL #4 o R
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(b) It may be difficult for local shareholders/investor of an overseas issuer to enforce their shareholder rights against the issuer or its
directors due to complications arising from cross-border access to evidence, legal services, court assistance or the incremental
costs related to those services.
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(c) Hong Kong regulators may not have extra-territorial investigation and enforcement jurisdiction. Instead, reliance has to be placed
on the overseas regulatory regimes to enforce against any corporate governance breaches committed by their subject.
AETFBHEACT ERFUA IR AINE RETEF P FARB AL F IS CHAMARTHFARF
EiRE R AP st .

(d) If an overseas issuer’s principal operations and assets are outside its place of incorporation or Hong Kong, they may be subject to
other laws, standards, restrictions and risks that significantly differ from those in Hong Kong.
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Additional Risks Relating to Investing in Secondary Listed Issuers M3 F % - + 3 B (7 A it b &
(e) Secondary listed issuers are primarily regulated by another stock exchange and financial regulator and are often granted extensive

Listing Rules waivers. They do not conform to the Listing Rules in their entirety. Because of the different characteristics of
overseas and Hong Kong securities markets, fluctuations in the price of securities are more likely.
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Additional Risks Relating to Investing in Hong Kong Depository Receipts (“HDR”) Issuers
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(f) The Hong Kong Depository Receipts (“HDR”) framework is an alternative facility for issuers, in particular overseas issuers, to list
on the HKEx. There are no changes to the listing regime. An issuer seeking to list in Hong Kong through HDRs will have to
comply with generally the same requirements as an issuer of shares, except for the modifications in Chapter 19B of the Main
Board Rules. However, HDRs are not shares and therefore do not attract the same legal consequences as those of shares. The
HDR Depository’s obligations are set out in a deposit agreement.
AEFEESBHNLRF FA(FR LA FEF )RR ETL D DT - R o FHID BT RFFREH G
33%“% BRGEIFFLES BB hg A ﬁ'ﬁﬁi PR ETELGEFAARAR > 2 EIREESF A 'T;?'ﬁi' (1 # R
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(9) HDR holders do no have rights of shareholders and must rely on the HDR Depository to exercise on their behalf the rights of a
shareholder.
LR '}éﬁ%}j&* A ¥R ,‘}5 AL ,};}f“ AerfgE ] o B R i i ;}? ANH TR A -

(h) HDR holders need to pay for the fees and expenses charged by the HDR Depositary for services rendered.
FHRELF G ARCERAFT T F AREIRIED- 2L 2 5% o

18 RISKS OF TRADING RENMINBI SECURITIES OR INVESTMENT IN RENMINBI PRODUCT
FEFAAREISRTAARAEE IR S
(@) Currency risks #& % h *&
The exchange rate of renminbi may be rise or fall. If the investor/client who holds a local currency other than renminbi will
exposed to currency risk if the investor/client invests in a renminbi products. It is because renminbi is subject to conversion
restrictions and foreign exchange control mechanism. The investor/client may have to convert the local currency into renminbi
when the investor/client invests in a renminbi product. When the investor/client redeem/sell the investor/client’s investment, the
investor/client may also need to convert the renminbi received upon redemption/ sale of the investor/client’s investment product
into the local currency (even if redemptions/ sale proceeds are paid in renminbi). During these processes, the investor/client will
incur currency conversion costs and you WiII also be exposed to currency risk.
AR T AT R W FIE A AR R PORRFTAARAS ) FRLBFR G 0 B L AREAR
iﬁgﬁ;m# }gﬁ?% _rﬂ%l,'*'i ﬁ%}s _iz/;— ;b\ ERIES g\ﬁai}g H‘";"!{ nh_@j&_ﬂﬂ_&/;—éﬁjj‘y %“ﬁkiﬁ;ﬁ:{,{e\ﬁkio
ARBRTHIE SRy &L LS R T B* CHRFHIE S F R AR Ry AR M(qw.g pgu« & BT e F A
AR ) o R Jb»ﬁ'ﬁ’/* a4 ﬁﬁ"’ﬁ#% e k> TRAKZRFR % o T )T‘ a‘»?,‘—*/%i “§ 3
AN R S R R R B AT ek LR BT R/E S 6} v’“r;}ﬁsi o
Possibility of not receiving renminbi upon redemption/ sale of renminbi |nvestments
AR TR IR A RRAEEFALN Ty 4 AR
The investor/client should always understand the nature and terms of a product and read the offering documents carefully before
investing to find out whether the investor/client will actually receive renminbi when client redeems/ sells the renminbi products.
Even if the product aims to deliver renminbi, it may not be able to pay the investor/client in renminbi if the product has to sell non-
renminbi-denominated investments to meet the investor/client’s redemption/ sale request, and encounters conversion restriction
when converting the proceeds in non-renminbi currencies into renminbi. On the other hand, even if the investments are
denominated in renminbi, there may not be sufficient renminbi to satisfy the redemption/sale requests due to the repatriation or
other controls on renminbi. As a result, the investor/client may not receive renminbi when the investor/client redeems/sells
Client’s investments.

(b

~

RFH/IE P RAHASPLTE 5] ASRE KT H 7 foRfad 2 TRy &N AL 6
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(c) Liquidity risk ;i@ b *&
Renminbi products are subject to liquidity risk as there may not be regular trading or an active secondary market. Some renminbi
product is subject to lock-up period or heavy penalty or charges for early surrender or termination of the product. Therefore, the
investor/client may not able to sell the investment in the product on a timely basis, or the investor/client may have to sell the
product at a deep discount to its value.

Aw%w?;;wﬁ—wmw,r RERG S L A KL b R VR A SEIRG RERTY 0 1 E RS
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(d) Investment / market risk 3% 5 b *& /7 3R &
Like any investments, renminbi products are subject to investment risk and may not be principal protected i.e. the assets that the
products invest in or referenced to may fall as well as rise, resulting in gains or losses to the product. This means that the
investor/client may suffer a loss even it renminbi appreciates.
HAr R F - AARAET S ﬁi&; R ¥ I FRAER e PEENARFTEAPHFT AP HRT AT A E R
ASV A BRPCE SRR A o T TR ARARAE LT ﬂ/g 2R G R RR SR o

(e) Issuer / counterparty risk % 7 £ /% % ﬁi b %
Renminbi products are subject to the credit and insolvency risks of their issuers. Furthermore, as a renminbi product may invest in
derivative instruments, counterparty risk may also arise as the default by the derivative issuers may adversely affect the
performance of the renminbi products and result in substantial losses.
AARASFGHFE AP ERGE B FFRG ) A ARARA T RRTRTLLE KT
FAEHFFEARNOR G c BRBGTAHASOVRG LA BP (T REILE AL -
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RISKS OF INVESTING IN DERIVATIVE PRODUCTS (INCLUDING BUT NOT LIMITED TO EQUITY LINKED
NOTES/INSTRUMENT)R F & 472 B FiPh "G (#3222 I F LER/REHARH)

General risk for investing in structured product 3 7 312 & K- AL h '

@)

(b)

(©

(d)

©)

®

Derivative products often involves a high degree of gearing, so that a relatively small movement in the price of the underlying
securities results in a disproportionately large movement in the price. The values of derivative products are not fixed, but fluctuate
with the market, which may be influenced by many factors, including changes in the economic and/or political environment. The
prices of derivative products can therefore be volatile.

A RS E B R RN T EAEE 2§ R HE A B B B SR T S b A ke
B A S A AR AP R APNED B 5 TR (P JA A R FURTRAR R )k B o BP0 b3 A R BT AR F
-
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Derivative products are imbedded with options. Transactions in options carry a high degree of risk. The risk of loss in trading options
can be substantial. Prospective investor should have prior knowledge of, or experience in option markets. The investor/client should
carefully consider whether such trading is suitable in the light of the investor/client’s own financial position and investment
objectives.

FAAEMFHR O RERGER > VERPG AL CRKFTH/E I AL AET O BB ED S G AN
REF/IEABY R A%DT § LERERTH/E = PMICRRE KT -

The investor/client should not buy a derivative product unless the investor/client is prepared to sustain a total loss of the money the
investor/client have invested plus any commission or other transaction charges °

fﬂki’»? [2 2 BERIFARTO2NEHFL2ERN ELAAB AL > ZR R >IT2 AL

While derlvatlve products are unexercised and if their underlying securities are suspended from trading on the HKEXx or any other
relevant stock exchange, they may be suspended from trading for a similar period of time as their underlying securities.
FRAZASAEGR > A FHAAHNBIHRARABI I TAEP A ML TR G » 2 A SRl B HEE 3TN
BREHEE G o

Depending on the structure of a particular derivative product, the investor/client may be obligated to accept delivery or make delivery
(as the case may be) of the underlying securities if the conversion price is triggered or pursuant to the terms and conditions of the
relevant agreement, contract or confirmation of the subject transaction. Depending on the market conditions, the investor/client may
be obligated to accept delivery of the underlying securities at a price which is above the market price such securities or to make
delivery of the underlying securities at a price which is below the market price of such securities and losses may occur resulting from
such actions which can be substantial. The loss resulting from investing such derivative product can be over and above the initial
amount invested to a substantial extent.

E FEEORY o A M b ) MR £ 9 R i R i-cp“ﬂﬁ/k BT R R HRER
ORI MES R A SNBSS Lo R RO KFF/E ST R MFORMES T O Rt MES
BT ES S O Rt MES AT L AR o KF E‘w A AEEMRA AT R RRB N ERART L
e

If there is an extraordinary event or an adjustment event such a stock split, issue of bonus shares or other unexpected event that
change the number, value or weighting of issued shares of the underlying stock, the counter-party/calculation agent may adjust the
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(h)

0]

@

(k)

0]

(m)

contract terms, at its sole discretion, to reflect the new market conditions. This may include unwinding the contract. The

investor/client should seek independent advice from professional parties in the event of such extraordinary events or adjustments.

WEFAPUERAABEETR > R~ F RS F A RF R SAAPMRE S F RGP ~ REBELR

FOoRRIHFIFERBATHEAEL QER(CRIY L) VFRATH R WFA T HAWTRAAE HEHIE

PRe R EALFE R LA -

Early termination prior to maturity is possible subject to the terms and conditions governing the derivation product and prevailing

market terms and conditions.

AET A AT P ARZS R LY ARRE T ASDERR R E G SRR RS e

The value of the derivative products may be reduced due to any downgrades by rating agencies such as Moody’s Investors Inc. or

Standard & Poor’s Rating Services.

FrA A E T B FE &ﬁ‘iﬁ(érMoody s Investors Inc. & Standard & Poor’s Rating Services)# iX3®%m T 'f o

The investor/client should ensure that this purchase of a particular derivative product is lawful under the laws of the jurisdiction of

his incorporation / domicile and the jurisdiction in which he operates (if different), and that such purchase will not contravene any

law, regulation or regulatory policy applicable to him

RFH/IE 7 FrmEpd i #2500 g dap + 2 /%%ﬁf%fiﬁ,?;‘% PRI EYTETZIEFREeA R)h2E - 2 5

M?i%ﬁ-zggﬁ iwﬂjlxlv/rn—‘/z%i\‘%?flﬁ\"

For derivative products (and non-listed financial instruments in general), in particular in “combined” or “structured” transactions, the

absence of a “market” or “common” reference price may make it impossible for Ever-Long Securities Company Limited (“Ever-

Long”) to provide the precise value of the transaction. Therefore the investor/client should be aware that the price indications by

Ever-Long are always based on the latest available market prices of the underlying instrument or have arrived from sources believed

to be reliable. Consequently, price indications might only reflect historic prices and may not reflect the final proceedings where the

transaction is terminated or assigned immediately, if this is possible at all. Ever-Long does not make any representation as to the

accuracy or completeness of price indications for any transactions and does not accept liability for any losses arising from the use

thereof.

T‘m*ﬁf(i—ﬁlﬁ$ﬁﬁlf’) A T &
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Structured products are formed by combining two or more financial instruments and may include one or more derivative products.
Structured products may carry a high degree of risk and may not be suitable for many members of the public, as the risks associated
with the financial instruments or derivative products may be interconnected. As such, the extent of loss due to market movements can
be substantial. Prior to engaging in structured product transactions, the structured investor/client should understand the inherent risks
involved. In particular, the various risks associated with each financial instrument or derivative product should be evaluated
separately as well as taking the structured product as a whole. Each structured product has its own risk profile and given the
unlimited number of possible combinations. It is not possible to detail in this Risk Disclosure Statement all the risks which may arise
in any particular case. The investor/client should note that with structured products, buyers can only assert their rights against the
issuer. Hence, particular attention needs to be paid to issuer risk. The investor/client should therefore be aware that a total loss of his
investment is possible if the issuer should default.

J
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Because the prices and characterlstlcs of over-the-counter derivative products are individually negotiated and there is no central
source for obtaining prices, there are inefficiencies in transaction pricing. Ever-Long consequently cannot and does not warrant that
its prices or the prices it secures for the investor/client are or will any time be the best price available to the investor/client. Ever-
Long may make a profit from a transaction with the investor/client no matter what result the transaction has from the investor/client’s
point of view.

i3t 2 L gmd AR B BRFR D FAERRESOEY MR & AR T LR R K FP Rkt
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Equity-linked instruments (“ELI”) carries a ‘]hlgh degree of risk. ELIs are products combining notes/deposits with stock options which
may allow a bull, bear or strangle (i.e. trading range) bet. The return component of ELI is based on the performance of a single equity
security, a basket of equity securities, or an equity index. ELI may come in different forms: equity-linked notes, equity-linked
deposits and equity-linked contracts. The investor/client acknowledges and agrees that while the maximum return on investment is
usually limited to a predetermined amount of cash, an investor/client stands to potentially lose up to the entire investment amount if
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the underlying share price moves substantially against the investor’s view. The investor/client should be able to understand the risks
he is bearing before investing in ELIs.
REHHNIEEFRAL G AR ERR/BHEREDEDAE > TEFYR if&” SRR CB AN GER R F IR
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(n) The prices of the underlying securities of derivative products fluctuate, sometimes dramatically. The price of a security may move up
or down, and may become valueless. Accordingly, it is as likely that loss will be incurred rather than profit made as a result of
buying or selling derivative products. In particular, for some derivative products such as accumulators, depending on market
conditions, an investor/client may be obligated to accept delivery of the underlying securities at a price which is above the market
price of such securities and loss may occur resulting from such action which can be substantial. Similarly, for some derivative
products such as decumulators, an investor/client may be obligated to make delivery of the underlying securities at a price which is
below the market price of such securities and loss may occur resulting from such action which can be substantial. The loss resulting
from investing in such derivative products can be over and above the initial amounts invested to a substantial extent.
i AR #Bl’sgpg_n R G AT R AR  BEURTAEVE S A IRTLAGPE - F2 > L AN
AR B S URNUIE P & S ﬁq*%’:‘ M* A&k HEF R ER)D 5 0 1T R i’»?“ﬁ/?‘" FEREMB AP ES D f%i
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(o) Liquidity risk 738 £ b &
Structured products have limited liquidity. It may be impossible for the investor/client to liquidate an existing position or to do so at a
satisfactory price because the market finds it difficult to assess the value, to determine a fair price or assess the exposure to risk -
BRPASATEREF N TP SRR FRASARE BT R A FER S RTH/E AU ERSELHRE
IR o

This brief statement does not disclose all of the risks and other significant aspects of trading in securities. In light
of the risks, the client should undertake such transactions only if the client understands the nature of the
contracts (and contractual relationships) into which the client is entering and the extent of the client’s exposure to
risk. Trading securities is not suitable for many members of the public. The client should carefully consider
whether trading is appropriate for the client in light of the client’s experience, objectives, financial resources and
other relevant circumstances. If the client is in doubt about this statement or any specific issue of the sale and
purchase of securities or otherwise, the client should consult the client’s solicitor, accountant or other
independent professional adviser(s).
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I/we have read and fully understand the risks as stipulated in this statement with acknowledgement by signing here below.
AN/ BT RIRENGTE 20 0 LR E Y 2 i - W BHE -

Acknowledged by Client

B PHED

Client’s Signature(s) @ Client’s Name (Please Print)

EFRE TS GEHIERES) Account No i 5t
Date

HH

(All of the account holders’ signatures are required ﬁﬁﬁm{é FRAWESRE)
(If needs, please stamp with a company chop 4175 53 » s/ \EE)

(Client’s Signature must be the same as Specimen Signature BB B 2 % 4 s U E])
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